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HEADLINE SUMMARIES: 

"RJR is Testing a 'Smokeless Cigarette' After Attempt Failed Five 
Years Ago" 

"Philip Morris Pulls Out of Hearings After Questioning Foes of 
Smoking" 

"Philip Morris Gets Vietnamese License" 

"Opposition to Proposed Smoking Ban; Ask City Council to Listen 
to Their Opinions" 

"Philip Morris Cos. Declares Qtrly Div Of $0.83/Sh" 

"Tobacco Industry Gains Breathing Room" 

"Smoking Nudges Downward in Canada" 

"News Bulletins: Cigarette Output Up" 

"International News: France—Government Eyes Higher Prices to 
Boost Tax Revenues" 

"France Picks Lyonnais as Seita Adviser" 


"RJR is Testing a 'Smokeless Cigarette' After Attempt Failed Five 
Years Ago" 

Wall Street Journal (11/28/94) P. A5; Hwang, Suein L.; Freedman, 

Alix M. 

R.J. Reynolds Tobacco Co. is testing a new low-smoke cigarette called 
Eclipse, which, according to Reynolds, reduces secondhand smoke by 85 to 
90 percent. Reynolds claims that by using a'special charcoal tip, 
Eclipse does not burn tobacco, which eliminates secondhand smoke, as 
well as reducing the amount of tar and carcinogenic compounds breathed 
in by smokers. Company officials say that Eclipse will not be marketed 
as a safer cigarette, but as an alternative for smokers concerned about 
secondhand smoke. The Eclipse prototypes contain 0.1 to 0.2 milligrams 
of nicotine, compared with 0.1 to 0.5 milligrams in ultra-low tar 
cigarettes. Eclipse also contains 1 to 3 milligrams of tar, whereas 
ultra lights contain 1 to 6 milligrams. Jack Henningfield, chief of the 
clinical pharmacology branch at the National Institute on Drug Abuse, 
says that while Eclipse reduces the amount of tar, it doesn't make the 
cigarette safe. "Tar doesn't cause heart attacks; carbon monoxide and 
the high dose of nicotine ... do," he says. FDA officials say they have 
not yet seen Eclipse, and would have to study the cigarette's scientific 
data before deciding whether or not it is a drug. A Reynolds 
spokeswoman pointed out that the FDA currently has no jurisdiction over 
cigarettes. Reynolds says that due to the poor results of Premier, a 
low-smoke cigarette the company attempted to market five years ago, it 
will not stake its future on the brand's success. Reynolds is currently 
testing Eclipse in several cities, including Atlanta, Buffalo, and 
Chicago. Related Stories: Financial Times (11/28) P. 5; Washington 
Times (11/28) P. A20; USA Today (11/28) P. ID 
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"Philip Morris issues Subpoenas Seeking 'Deep Cough'" 

Baltimore Sun (11/29/94) P, 6A 

Philip Morris Cos. has issued several subpoenas in an effort to find the 
person it calls "Deep Cough," the anonymous source who informed ABC that 
cigarettes are spiked with extra nicotine to addict smokers. The 
tobacco manufacturer has subpoenaed airlines, as well as rental car, 
credit card, and telephone companies, in an attempt to follow the trail 
of ABC reporters who worked on the "Day One" report about cigarette 
manufacturers. Philip Morris denied spiking cigarettes and filed a $10 
billion lawsuit against ABC earlier this year in Richmond, Va. The 
company says it hopes the reporters' travel and phone records will help 
it locate "Deep Cough.“ ABC has only identified the source as a former 
manager at R.J. Reynolds Tobacco Co. Philip Morris is said to want to 
question ABC's sources for its libel suit, while the network has said 
that it should not have to reveal its source, particularly since 
on-the-record sources essentially made the same allegations. A judge 
will hear arguments January 6 on whether ABC must disclose sources and 
whether Philip Morris can enforce the subpoenas. Philip Morris has 
stated in court papers that its investigation indicates that a woman is 
the source. The company said that without "Deep Cough," ABC's nicotine 
accusation could not be substantiated. 


"American News Digest: Low-Smoke Smokescreen?" 

Financial Times ( 11/29/94) P. 4 

R.J. Reynolds Tobacco Co. said Monday that it did not know if Eclipse, 
its new low-smoke cigarette, would be introduced to the public because 
it was still being developed. R.J. Reynolds has been testing the 
cigarette, which works by igniting a charcoal element at the end and 
passing the hot air over tobacco without burning it. R.J. Reynolds said 
Monday testing indicated that Eclipse had less tar and nicotine than 95 
p-ercent of cigarettes currently on the market and eliminated 90 percent 
of secondhand smoke. Related Story: Investor's Business Daily (11/29) 

P. A1 


"Brown & Williamson Gets Patent For Low-Smoke Cigarette" 

1994 The Associated Press (11/29/94) 

Louisville, Ky. (AP) -- A Louisville-based tobacco company received a 
U.S. patent in July for a product similar to a new low-smoke cigarette 
that a rival company says it will introduce next year, a newspaper 
reported today. Brown & Williamson Tobacco Co. declined to comment on 
its patent or how it might respond to R.J..Reynolds Tobacco Co.'s 
efforts to create a new market for low-smoke cigarettes. The Reynolds 
cigarette, called Eclipse, and the cigarette patented by Brown & 
Williamson differ in design, but are similar in how they work. The 
Courier-Journal reported. Instead of burning tobacco, a mixture of 
tobacco and an aerosol-creating chemical, such as glycerine, are heated. 
The chemical vaporizes and as it is inhaled by the smoker it passes 
through the tobacco, extracting the tobacco's flavor and nicotine. The 
smoker essentially is inhaling a blast of nicotine-laced, 
tobacco-flavored hot air that doesn't contain tar and many of the other 
suspected cancer-causing chemicals found in cigarette smoke. The 
Reynolds cigarette produces little smoke or odor and no ash. The 
company is hoping the cigarette will head off declining sales in the 
United States and will counter the claims of anti-smoking groups that 
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secondhand smoke is harmful to non-smokers. This is the second time in 

the past six years that Reynolds has tried to introduce a low-smoke 

cigarette. In 1988, the company tested a cigarette called Premier, but 

withdrew it after smokers complained of its taste and difficulty 
inhaling it. The flop cost Reynolds more than $300 million. Thomas W. 
Hoens, an analyst with Fitch. Investors Service Inc., in New York, who 
closely follows Brown & Williamson, said he had not heard of the 
company's recent patent on a low-smoke cigarette. Hoens said he doubts 
that Brown & Williamson will move quickly to market such a product. 

''Given what happened with the Premier cigarette and how much money 
Reynolds lost, I think everyone else will be sitting on the sidelines 
waiting to see how they do this time around,'' Hoens said. ''It's 
difficult to imagine that this could become anything more than a niche 
brand.'' Eclipse and the cigarette that Brown & Williamson has received 
a patent for could run into regulatory problems. There is a question 
about whether it is a cigarette or an entirely new type of product that 
possibly could be regulated by the federal Food and Drug Administration. 

James O'Hara, spokesman for the FDA, said the agency has not seen any 
data on Eclipse and doesn't know anything about Brown & Williamson's 
low-smoke cigarette. ''We haven't seen any of these products, but we 
would be interested in sitting down with the companies and talking about 
them,'' O'Hara said. 


"Digest: U.S. Tobacco I Rejects Invitation to Testify Before House 
Committee I “ 

Washington Post (11/29/94) P. Cl 

U.S. Tobacco has rejected an invitation to testify before a House 
committee, instead hoping that the incoming Republican Congress will be 
more sympathetic to the tobacco industry. Attorneys for U.S. Tobacco 
wrote to Chairman Henry A. Waxman (D-Calif.), head of the Energy and 
Commerce health subcommittee, saying "the company is insufficiently 
familiar with the intended focus of this 'oversight' hearing" to appear. 


"'Smokeless Cigarette' Fires Up Health Groups" 

Baltimore Sun (11/29/94) P. 3A 

The American Cancer Society, the American Heart Association, and the 
American Lung Association sent a joint letter Monday to the Food and 
Drug Administration, urging the FDA to require health studies and 

control any sale of R.J. Reynolds Tobacco Co.'s Eclipse smokeless 
cigarette because of its nicotine content. The three groups expressed 
concern that Eclipse would be a new attempt by the tobacco industry to 
encourage young smokers to start using cigarettes. R.J. Reynolds 
officials point out that much of the health risk associated with tobacco 
is caused by carcinogens and tar in the smoke, which they say are 
contained in their new product. Tom Brandt, a spokesman for the 
American Cancer Society, says the three organizations are asking for FDA 
regulation of "an effective mechanism for delivering a drug--nicotine." 
Brandt says tobacco opponents are concerned that Eclipse will send a bad 
message to youth. "Are you making a product that signals I to theml that 
it's okay to start smoking again?" he says. 


"Advertising: IR.J. Reynolds' Hopes to Sell Eclipsel" 

New York Times (11/29/94) P. D20; Elliott, Stuart 

New York Times advertising columnist Stuart Elliott considers the 
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J ^excitement surrounding R.J. Reynolds Tobacco Co.'s new low-smoke 

cigarette. Eclipse. "The $500 million question ... is whether Reynolds 
can surmount tine daunting problems it couldn't solve when Premier fan 
earlier low smoke cigarette attempt I bombed," Elliott writes. Reynolds 
spokeswoman Maura Ellis said Monday that while several advertising 
agencies have done preliminary work for Eclipse, the tobacco company 
wouldn't be ready to announce which agency, if any, lands the account 
until the new cigarette brand is ready to go public. The agencies 
Reynolds currently employs include Trone Advertising in Greensboro, 
N.C., and three New York shops: Doig, Elliott, Schur; FCB/Leber Katz 
Partners; and Mezzina/Brown Inc. "The object of Eclipse is to eclipse 
Premier," says tobacco industry analyst Emanuel Goldman. Goldman says 
that Reynolds' challenge will be to convince smokers that Eclipse is a 
real cigarette. "There may be a very nice place for it in the market," 
he says. "But this is not easy." Tobacco analyst Diana Temple agreed, 
saying that with consumer products, "it's always a Question of how 
satisfying it will be and will they continue to repeat purchasing it." 


"RJR Nabisco Sets Debt Redemption Premium" 

Reuters (11/28/94) 

rjr Nabisco Holdings Corp. has announced unit RJR Nabisco Inc. has set 
the premium for the redemption of $1.5 billion of 10.5 percent senior 
notes due 1998. The redemption date for the issue is November 30, 1994. 

The redemption price for the 10.5 percent senior notes due 1998 is 100 
percent of the principal amount of each note plus accrued interest of 
$13.13 for each $1,000 principal amount of notes plus a premium of 7.10 
percent. —- 


"Indiana Anti-Smoking Coalition Rejects Compromise With Smokers" 

Knight-Ridder/Tribune Business News (11/25/94); Taylor, Mark 

Members of the ASSIST Coalition, the America Stop Smoking Intervention 
Study sponsored by the American Heart Association, the American Lung 
Association, the American Cancer Society, and hospitals and health 
officials in the surrounding Merrillville, Ind., area, were upset over a 
recent newspaper advertisement put out by Philip Morris. The ad, which 
appeared in Indiana's Post-Tribune and other newspapers, suggested 
accommodation as "a reasonable way for (smokers) and non-smokers to work 
out their differences." Citing a USA Today/CNN poll, the ad pointed out 
that 7 of 10 respondents said they thought that instead of banning 
smoking, smokers should be permitted to smoke in separate, designated 
areas in public places. "The program works because it respects the 
rights and wishes of both groups ... so both groups get what they want," 
the ad said. ASSIST media chairwoman Faye Urello said the coalition 
disagreed, stating that they did not "support accommodation as a way of 
handling tobacco-related concerns." ASSIST member Tim Sullivan said 
that the coalition wasn't trying to take away smokers' rights, but that 
"we're trying to establish the fact that secondhand smoke causes 
cancer," 


"Grim Posters to Mark Ontario's Smoking Areas" 

Baltimore Sun (11/29/94) P. 14A 

New posters will appear Wednesday in Toronto, Ontario, to designate 
smoking and nonsmoking areas across the province to mark the start of 
what's billed as North America's toughest tobacco law. The posters for 
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